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U.S. large cap growth continues to outperform 
value, but value managers outperform 
benchmark as growth managers 
struggle to keep pace with 
Russell 1000 Index
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Last quarter data from Investment Metrics, a Confluence company, showed that despite rising 
rates, growth stocks outperformed value stocks during the first quarter. That trend continued in 
the second quarter as the median growth manager outperformed the median value manager  
by more than 7%. As figure 1 highlights, the disparity between growth and value year to date is 
now 20%. 

While Growth stocks have been performing well, active growth managers have struggled to keep 
pace with the Russell 1000 Growth Index. Active value managers on the other hand outperformed 
the Russell 1000 Value Index for the month, quarter, and year to date. Below we spotlight what 
drove the performance of active large cap value managers as of June 30th, 2023, based off the 
10th business day preliminary data of IM Peer Groups.  

Figure 1: Active U.S. Large Cap Peer Group Median Performance by Style.  
Source: Investment Metrics, a Confluence company

Figure 2: Active U.S. Large Cap Peer Group Median Excess Return by Style.  
Source: Investment Metrics, a Confluence company
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Summary of Active U.S. Large Cap Value Equity  
Manager Performance:

 • Year to date, the median active U.S. large cap value manager outperformed their benchmark 
by 50 basis points compared to the median U.S. large cap growth manager which 
underperformed by more than 3%.

 • The top quartile value performers were mainly fundamental products, which averaged less 
than 40 holdings and active shares over 85%. 

 • As noted in our recent Factor Performance Analysis for June 2023 Growth, Volatility and Size 
clearly outperform in U.S. equities over the second quarter and year to date.

 • Top quartile U.S. large cap value performers benefited from exposure to Growth, specifically 
Sales Growth & Forecast Growth, as well as Volatility & Momentum factors. (Figure 3)

 • From a sector perspective, the top performers benefited from being overweight the 
benchmark and peers within Information Technology and Consumer Discretionary stocks, and 
underweight Energy. (Figure 4).
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Figure 3: U.S. Large Cap Value Top Quartile Performers Skyline.  
Source: Investment Metrics, a Confluence company

Figure 4: U.S. Large Cap Value Top Quartile Performers vs Median Active Sector Weights.  
Source: Investment Metrics, a Confluence company
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Disclaimer

The information contained in this communication is for informational purposes only. Investment 
Metrics, a Confluence company, is not providing legal, financial, accounting, compliance or 
other similar services or advice through this communication. Recipients of this communication 
are responsible for understanding the regulatory and legal requirements applicable to their 
business.

About Investment Metrics, a Confluence company

Investment Metrics, a Confluence company, is a leading global provider of investment 
analytics, reporting, data and research solutions that help institutional investors and advisors 
achieve better financial outcomes, grow assets, and retain clients with clear investment 
insights. Our solutions drive insights across 20K+ institutional asset pools, 28K+ funds, 910K+ 
portfolios, representing $14T+ in AUA. With over 400 clients across 30 countries and industry-
leading solutions in institutional portfolio analytics and reporting, style factor and ESG 
analysis, competitor and peer analysis, and market and manager research, we bring insights, 
transparency, and competitive advantage to help institutional investors and advisors achieve 
better financial outcomes. For more information about Investment Metrics, a Confluence 
company, please visit www.invmetrics.com.
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